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ABSTRACT In this article evaluated the possibilities of the formation of financial-industrial groups, with participation of commercial banks and revealed features and prospects of formation financial-industrial groups in Uzbekistan. For the implementation of investment potential and development of financial-industrial integration, crucial are relations between the credit-financial institutions, mainly the commercial banks, and the industrial enterprises. The financial-industrial groups can play important role in spurring the investments in the real sector of the economy. The financial-industrial can become a basis for improved stability of national economy and for creation of favourable conditions in the development of the real sector.
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INTRODUCTION
In the current economic conditions and the formation of successful activities of integrated companies and, above all, financial-industrial structures are undoubtedly the most important factor in improving the efficiency and sustained economic growth. It should be noted that the process of economic and financial development are associated with considerable difficulties on competitive concentration of production and capital in the face of brutal competition.
As operating financial and industrial groups in the national markets carry double positive effect – overcoming of crisis or a transitive condition of economy and increase of competitiveness of the country. It is necessary to understand the contradictions interfering qualitative functioning of designated structures thoroughly.

In practice of the development leading industrial countries show that one of the forms to integrations financial and industrial capital financial-industrial groups - form the most important element of the economy of these countries and world facilities as a whole.
Main features of activity financial-industrial groups
On present stage of the economic reforms in Uzbekistan to form financial-industrial groups is actual. Defining priorities of the economic development of the country on prospect, President of the republic of Uzbekistan I.A.Karimov has noted that: - "... Banks are necessary to emerge initiator and active participant of the formation financial-industrial groups" (Karimov, 2007). 

First of all, I prefer to write about “what’s financial-industrial groups?”. Financial-industrial groups  – the form of integration of independent legal entities, including industrial, commercial enterprises, credit and financial institutions that have combined their resources (industrial, financial, labor, and other intangibles) and having a centralized management to ensure the most efficient production, economic, financial and other activity (Minina, 2000).

Financial-industrial groups – associations of industrial enterprise with financial institutions based on to install between them relations economic and financial interaction.

The Problems:
· to activate transformations in economy;
· to improve investment conditions;

· to increase competitiveness of domestic goods.
The theory of industrial organization provides several fundamental reasons for the development of integrated structures in any kind of economy. First of all, vertical integration where either asset specificity that raises the possibility of economy of scale or monopolistic position of one of the firms could lead to an increase in the efficiency of integrated structure compare to independently operating firms. Horizontal integration allowing an increase in the market power also could be another reason for integration.
Nowdays in the world extensive experience has accumulated in formation financial-industrial groups, spent a lot of variety of approaches and organizational forms of their formation. The mechanism of activity of groups is based on the principle of association of industrial enterprises and financial institutions for the purpose of economic and financial interdependence, the division of labor and coordination. The composition, structure and mechanisms of creation of financial-industrial groups may be different due to the different level of economic development, the degree of commercialization, the state of the financial markets and other selected regions. Financial-industrial groups mobilize financial, industrial and commercial structures while maintaining the legal autonomy of each of the band members. In the financial structure may include banks, investment companies, pension funds, consulting firms, brokerage houses, information and advertising departments. The producing structure consists of production facilities and the commercial structure consists of foreign trade companies, commodity exchange, insurance, transportation and service companies.
A financial and industrial group is an association of legal entities (the group participants) conducting business activities on the basis of the agreement on setting up the financial and industrial group. 

A financial and industrial group is created for the purpose of ensuring economic integration of its participants in order to implement investment projects and programs aimed at enhancing the competitiveness of the products (woks, services) and expanding their sales markets, increasing the production efficiency, creating new jobs. 

 The participants in a financial and industrial group can be legal entities that engage in any business activities which are not prohibited by the legislation of the Republic of Uzbekistan and make products (execute works, provide services), as well as banks and/or non-bank credit and financial organizations. Financial and industrial groups, in compliance with the legislation of the Republic of Uzbekistan, may also include other organizations which participation is important for the support of the investment process in a financial and industrial group. 

Recognized as the participants of the financial and industrial group are legal entities of any legal form of organization and ownership - residents and non-residents that have signed the agreement on setting up the financial and industrial group, as well as the central company founded by them.

For coordination of their business activities and for handling transactions, the participants of a financial and industrial group sets up a central company, which possess legal personality, or, with the consent of all the participants of the financial and industrial group, is delegated with the authority to coordinate its business activities and to handle the transactions of the financial and industrial group to one of the participants of this financial and industrial group. In this case the headquarters enterprise will exercise the powers of a central company in addition to its operation as a business entity. A legal entity can`t be part of more than one group. 

State-owned enterprises and organizations, or enterprises and organizations with a government property shares in its authorized capital fund, and may take part in a financial and industrial group with the consent of a competent republican government body, an association (institution) subordinate to the Government, a local executive and administrative authority which is charge of these enterprises and organizations. 

A subsidiary enterprise can be a member of a. financial and industrial group only when its parent enterprise is a participant of this financial and industrial group. 

Republican government bodies, the Central Bank of the Republic of Uzbekistan and local executive and administrative authorities cannot be participants of a financial and industrial group. 

Creation and operation of financial and industrial groups in the territory of the Republic is prohibited if its aimed for the monopolizing production and/or sales of the products (works, services), preventing, restricting or eliminating competition, infringing the legitimate interests of consumers, and also in other cases when creation and operation of a financial and industrial group contradicts the legislation of the Republic, causes damage to the sovereignty, national security, territorial integrity, political and economic stability of the Republic, infringes on the citizens' rights and freedoms. 

The supreme management body of a financial and industrial group is the governing council wich made up of the representatives of all the participants thereof. 

The scope of authority of the governing council of a financial and industrial group is determined by the agreement on the creation of the financial and industrial group. 

The method of managing a financial and industrial group is established by the agreement on the creation of the financial and industrial group. 

The central company is a legal entity sets up with the purpose of representing the interests of all the parties to an agreement on creating a financial and industrial group in the form of a joint-stock company which is registered in the territory of the Republic and authorized by the agreement on creating a financial and industrial group to handle transactions of this financial and industrial group. 

The central company is founded by all the parties to an agreement on setting up a financial and industrial group. 

The only object of the central company's activities is a support operation of the financial and industrial group. 

The central company: 

· represents the participants in relations connected with the creation and operation of this group;
· keeps summary (consolidated) accounting, balance sheet and records related to the financial and industrial group activities as established by the Government; 
· prepares a report on the financial and industrial group operation; 
· perform financial transactions by the interests of the financial and industrial group participants in compliance with the legislation of the Republic. 

Other activities of the central company related to the financial and industrial group transactions are stipulated by the Statutes of the central company and by the agreement on the creation of the financial and industrial group. 

The responsibility of the central company of a financial and industrial group arising as result of fulfilling the obligations connected with participation in the activities of the financial and industrial group is regulated by the agreement to setting up the financial and industrial group. 

Financial and industrial group profit is the consolidated profit of its participants. 

When a financial and industrial group keeps a summary (consolidated) balance sheet, the profit shows in the balance sheet of the central company (headquarters enterprise). 

The procedure and purpose of spending of the made profit or to cover the sustained losses is determined by the governing council, unless otherwise specified by the agreement on founding a financial and industrial group. 

The participants of a financial and industrial group bears joint responsibility for the obligations of the central company (headquarters enterprise) arising as a result of the participation in the operation of this financial and industrial group. 

The participation of banks in the financial-industrial groups opens up new opportunities for the development and strengthening of financial stability due to the concentration of funds, deposits, securities and other assets of the participants of financial-industrial groups. The Bank may also increase investment activities from within the structure of financial-industrial groups participants. There are various schemes of investment banks in the financial-industrial groups. Projects which are credited to measure at maturity and the degree of implementation of return: first credited fast-short-input production and service, then - the mid-term reliable projects.

The resulting profit that is included in the financing of long-term strategic programs. It is the major long-term investments that most effective for developing financial-industrial groups. 
Economically-financial conditions and possibilities of formation financial-industrial groups with participation of commercial banks
Realization of the effective economic policy that is directed on achievement of steady growth of economy of Uzbekistan, is impossible without creative using world experience for formation of highly integrated corporate structures as  organizational-economic forms the holding companies can act, transnational corporations, major concerns or financial-industrial groups.
However, as shown world experience, as more perspective form of integration of financial, trading and industrial capitals financial-industrial groups in which the scheme of effective integration of potential financial is organically realized, industrial and commercial structures act at preservation of legal independence of each of their participants.
In 2013, increasing the level of capitalization of the banking system, strengthen its liquidity, strengthening sustainability has been done. 

Stable and reliable functioning of financial and banking system, which continues to show strong performance. In 2013, the total capital of the banking system increased by 25 percent, and for the past three years - 2 times.
	 Figure 1: The total capital of the banking system (trillion UZS)
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	Source: Annual reports of the Central Bank of Uzbekistan for 2006-2012. Retrieved from http://www.cbu.uz


As a result of effective indicators of the banking system will not only meet the generally accepted international standards, and in some areas, and provide the best results.

Implementation of effective banking supervision by international standards, monitoring of liquidity and asset quality have enabled local banks to get a positive rating from the leading rating agencies.

In 2013, the Bank has implemented extensive measures to ensure the competitiveness of the economy, the accelerated development of manufacturing industries and new high-tech enterprise As a result, the total amount of loans which is directed the real sector of the economy increased by 30,1 percent compared to the same period in 2012 and currently stands at 26,5 trillion UZS
.
	Figure 2: Total amount of loans to the real sector of the economy and total amount of the loans for investment purposes (trillion UZS) 
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	Source: Annual reports of the Central Bank of Uzbekistan for 2005-2013. Retrieved from http://www.cbu.uz


The volume of loans for investment purposes, compared with 2008 increased about 5 times and, rose up to more than 7,2 trillion UZS as January 1, 2014. 
The current level of the liquidity is one of the evaluation factors of the stability of the banking system, which exceeds more than 65 percent during several years, that is 2 times as much  than the set minimum level. The share of the domestic sources accounts for about 80 percent of the total loan portfolio.

2013 year due to the loans allocated by the commercial bank it was created more than 350,000 new jobs in various sectors of the economy.

During the period of  2009-2013 years, it was transferred 172 unprofitable enterprises to the balance of the commercial banks, 112 enterprises of which were already restored industrial activity and realized to new owners. Currently the industrial activity of 43 enterprises, remaining on banking balance, was restored, 17 enterprises are in the process of restoration of the activity. For implementation of modernization and restoration of their industrial activity  it was directed investment in amount of 316 billion UZS due to which it was exported products for 666 million dollars, produced by those enterprises.

The need to increase the participation of banks in the investment process follows the successful development of the interdependence of the banking system and the economy as a whole. On the one hand, commercial banks are interested in a stable economic environment, which is a prerequisite for their activities, and on the other - the sustainability of economic development largely depends on the degree of reliability of the banking system, its effective functioning. Formation financial-industrial groups the most important factor of improving investment activity of commercial banks.
In the face of increasing globalization and internationalization of financial markets, their creation is not only a natural step in the development of organizational and legal forms of modern social production, but also a necessary step in the reorganization of the industrial structure of the real sector of the economy of Uzbekistan.

Created in Uzbekistan, financial-industrial groups have to be a versatile multi-complex, including large industrial base sectors of the national economy, leading commercial banks, insurance and investment companies, pension and mortgage funds. All of this is to provide secure access to its participants to financial and logistical resources, opportunities for the implementation of major investment projects, as well as the most reliable and profitable accommodation at their disposal capital (Vakhabov, 2008).

In the process of formation of financial-industrial groups in the country should be laid qualitatively new technological foundation for sustainable development of the basic industries of the national economy, capable of Uzbekistan rightful place in the international social division of labor.

However, the general policy of the state to establish a broad network in Uzbekistan highly integrated economic systems in the form of holding companies, corporations or financial-industrial groups should be supported by a set of measures of institutional and operational support from the state, allowing to increase the level of integration of industrial and financial capital and implement a balanced industrial policy.
The most successful cases are to be found among the newer financial-industrial groups with banks as their centres. They have managed the groupings through cross-ownership of subsidiaries, trust agreements and agent agreements, credits and direct investments, depository and clearing centres as well as various service units.
In developed countries, banks are centers of financial and industrial structures. Working on a specific range of businesses, the bank is well aware of the processes of the movement of their funds. In case of any problems, he immediately take the necessary measures, because the results of a production process affect its own economic interests. On the other hand, the legal system assumes the responsibility of the bank to the public: the deterioration of the financial situation of the company - member of financial-industrial groups bank is actively involved in rehabilitation, that is, the implementation of structural changes and certain cash infusions, requiring the bank strong financial position.
There are many models of financial-industrial group formation in the world experience, we offer to use Japanese and German models in the practice of Uzbekistan. Because, main features of this models corresponding activity of financial-industrial groups executed by banks.
Financial stability can be different and develops under the influence of a combination of many factors, but it creates a favorable climate for the integration of banking and industrial capital. The level of financial stability of the bank determines its level of “competence” as a participant in financial-industrial groups.

Title financial-industrial groups creates the prerequisites for obtaining a sufficiently high effect, including the economic, the direct interaction of financial, industrial and commercial structures. Using the same tools to the different non-industrial structures, banks receive additional features:

1. Increase its financial base by expanding clientele. 

2. Retain the maximum amount of funds due to the opening of current accounts of all companies - members of the group, not having to send funds from a correspondent account in the calculation between companies - members of the group.

3. Draw in their assets, significant additional funds through the control of all resources of the group. 

4. Expand the range of financial services, actively using the maximum number of banking transactions, settlement schemes and financial instruments.

5. Increase the level of credit (the amount of the loans) and their repayment. 

6. Generate loan and investment portfolio with a lower degree of risk. 

7. Increase the participation in investment projects.

8. Raise awareness about the financial condition, cash flow and anticipated customer payments. 

9. Get the opportunity to introduce modern means of payment and banking technology.

Thanks to the entry of financial institutions in financial-industrial groups achieved the strategic benefits associated primarily with increased mobility and the development of the technological potential of the group. The speed of technological renovation of production, the rate of increase of competitive products largely depend on how much investment opportunities exceed the funding corporation.

Positive sides of financial-industrial groups
In the process of formation of financial-industrial groups offer an opportunity to implement various schemes of integration capacity of financial, industrial and commercial structures while maintaining the legal autonomy of each of the band members. Their hallmark stands a huge synergistic effect obtained by the skilful optimization of all types of resources, and the ability to self-development in market conditions that make an effective and sustainable cooperation aimed at the development of priority directions of export-oriented social production.

Integration within the established industrial and financial capacity of the banking groups, industrial and commercial capital will accelerate the turnover of financial resources, reduce costs through the development of integrated enterprise systems within the netting and payments to rationalize the structure of total capital, to increase the share of resources in the form of money and mobility mechanism for the redistribution of capital.
Financial-industrial groups have a number of advantages over other market participants in economic and financial terms (Sobirov, 2008):
· strengthening the production chain from the extraction of raw materials to end products, increased integration of production;
· diversification of activities gives businesses greater stability and increases the competitiveness of their products;
· create real conditions and opportunities for the restructuring of production;
· there are prospects of a significant accumulation of capital to achieve its operational and financial goals;
· there are real possibilities of maneuvering financial resources both within the financial and industrial groups, and outside of it, increased activity and spheres of influence.
Necessary prerequisites of formation financial-industrial groups
Formation financial-industrial groups in Uzbekistan should be subject to the following conditions:

1. Priority groups based on the formation of technology and cooperation-related industrial enterprises producing products, ensure the solvency of demand and competitive in the domestic and foreign market.

2. Using a holding or trust relationship as the basis for organizational and economic cooperation between members of the group with the central company.
3. Preventing negative monopolistic tendencies due to the concentration of capital, which implies the formation of a number of targeted financial-industrial groups on one industry (regional) product market or whether it contains relevant competitors product types.
4. Socio-economic study on the establishment of groups, involving the use of their formation and appropriate examination of quantitative estimates of the potential effectiveness of future joint activities (market assessment of products, the economic efficiency of investment projects, employment, environment created productions).
5. Voluntary entry of enterprises (organizations) in the groups, suggesting, as a rule, enterprises own initiative in drafting the financial-industrial groups and the selection of the joint activity, taking into account the economic interests of all parties.
In the study, the theoretical foundations of the world experience of the financial-industrial groups, obtained the following scientific suggestions:

1. Raising the level of capitalization of banks by increasing their authorized capital, issue and active placement of shares on stock markets to raise capital in the banks of available funds of the population of entrepreneurs and potential investors, including foreign.
2. Broad participation of commercial banks in their capital investment processes to create a new modern production facilities, as well as modernization, technical and technological re-equipment of existing enterprises, providing the basis for the expansion of the production of competitive, export-oriented products and create new jobs.

3. To improve the scope and quality of participation in the activities of the commercial banks need to accelerate the formation of financial-industrial groups and legislative approval of long-term government industrial policies aimed at improving the integration of the industrial and financial capital.
Conclusion
Combining industrial and banking capital in the financial-industrial groups performs essentially the main form of organization of production, technological complex accounting framework efficient economies in most developed countries of the world, the entire world economy, being an expression of progress in modern social production and at the same time the condition of its further development.
Hence the course of integration of production, investment, commercial, financial and credit activities in the country through a network of financial-industrial groups should gradually take center stage in the state's structural policies aimed at improving the competitiveness of domestic producers. 

The creation of financial-industrial groups in Uzbekistan due to the increasing demand for the formation of a balanced industrial policy aimed at the integration of industrial and financial capital in order to provide a new quality of economic growth at the expense of the latest breakthroughs in the areas of scientific and technological progress. 
Concept of development of financial and industrial groups to provide for the establishment of financial-industrial groups–based technology and cooperation-related industrial enterprises producing complex high technology products, provided by the effective demand and competitive in domestic and international markets that meet the objectives and priorities of socio-economic policy of the country.

Formation of financial-industrial groups designed to help maintain and enhance the industrial potential of the national economy, its competitiveness, achieve stability ensure the livelihoods of people, to create enough jobs to ensure social guarantees.
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� Author’s calculations on the base of Uzbekistan’s Central Bank statistical data.
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												2006 й		2007 й		2008 й		2009 й		2010 й		2011 й

										Тижорат банкларининг жами капитали		1070.1		1502.6		2104.3		3010.4		4100.1		5334.0

										Ўзсаноатқурилишбанк		61.8		88.6		167.6		172.5		183.3		224.9

										ТИФ Миллий банки		541.0		539.0		599.7		670.2		785.0		820

										Асака банк		169.7		180.7		210.7		357.3		407.0		488.7

										Агробанк		66.2		108.4		131.2		173.0		221.0		240.0

										Қишлоққурилишбанк				31.8				73.5

										Тижорат банкларининг жами капитали		100.0		100.0		100.0		100.0		100.0		100.0

										Ўзсаноатқурилишбанк		5.8		5.9		8.0		5.7		4.5		4.2

										ТИФ Миллий банки		50.6		35.9		28.5		22.3		19.1		15.4

										Асака банк		15.9		12.0		10.0		11.9		9.9		9.2

										Агробанк		6.2		7.2		6.2		5.7		5.4		4.5

										Жами		78.4		61.0		52.7		45.6		38.9		33.3





		

										Кўрсаткичлар		2006 й.		2007 й.		2008 й.		2009 й.		2010 й.		2011 й.		2012 й.		2012 йилда 2011 йилга нисбатан ўсиш суръати, фоизда

										Банклар жами капитали ҳажми		1070.1		1502.6		2104.3		3010.4		4100.1		5334.0		6630.2		24.3

										Банклар жами активлари ҳажми		7208.0		9276.0		12065.0		15703.1		20740.0		27453.0		35744.0		30.2

										Банкларнинг кредит қўйилмалари ҳажми		4095.0		4757.4		6371.9		8556.8		11551.7		15652.0		20392.0		30.4






